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Construction and Testing of Three—dimensional Composite Evaluation System of
Enterprises’ Financial Situation——Evidence from China’s A Share Listed
Companies in Manufacturing Industry

QIAN Ai-min, ZHANG Xin-min

(University of International Business and Economics, Beijing 100029, China)

Abstract: This paper tries to find a new perspective of financial statement analysis from the driving forces
of value creation, establishes a value creation based theoretical analysis framework for the quality of financial
position with the standard of “suitable growth with quality”, which based on a growth, earnings and risk three—
dimensional balanced angle, extending the way of financial analysis to a relatively dynamic and long—term aspect
from a relatively static and short—term one. After that it builds up a more complete assessment system with a set of
financial indicators to evaluate the financial quality on top of introducing the major changes of new accounting
standards in terms of information disclosure, and verifies the validity using the financial data coming from China’s
A—share listing companies in the manufacturing industry.

Key Words: quality of financial position; value creation; quality of assets; quality of earnings; quality of
capital structure
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